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New Stories 10/26/04 – 11/1/04

I. General

A. Oil prices have fallen from the highs of over $55 per barrel, but are still well over $50 per barrel. In response, stock prices have risen somewhat. Oil companies are reporting sharply higher profits for the third quarter, increases in the neighborhood of 50% to 75%. One has said that petroleum prices had risen so quickly that it was unable to give full price breaks to consumers.

B. High petroleum prices affect consumers directly, but also indirectly. For example, airline ticket prices go up, and motor vehicle transportation becomes more expensive, causing many other prices to rise. Major airlines have been trying to cut their costs for years, as discount airlines take more and more of their business. With the additional stress of high fuel prices, some major airlines are on the brink of bankruptcy or even complete failure. The pension plans of these airlines will fall in value, and what value remains will be paid by general taxpayers.

C. Saudi Arabia is ruled by the House of Saud. Part of Saudi internal politics is that the ruling family tolerates, and allows financial support for, an extreme form of Islam, Wahabism. For example, fifteen of the 9/11/01 hijackers came from Saudi Arabia, and Osama Bin Ladin adheres to an extreme form of Wahabism. The Wahabi sect runs many private religious schools, or madrassas, which teach hatred of the West. While it would be very wrong to say that most graduates of madrassas are terrorists, it appears that many terrorists are graduates of madrassas. So it can be (and has been) argued that in buying so much gasoline, the US is indirectly supporting terrorism.

D. A US researcher is trying a scheme to use giant fans to suck in air and extract carbon dioxide, and store it in rocks, to combat global warming.

II. Petroleum Supplies and Prices

A. New York Times, 10/20/04, World Business Pg W1, “More Brazilian Drivers Turn to Ethanol,” by Todd Benson

B. New York Times, 10/20/04, Business Day Pg C9, “Oil Demands Can Be Met, but at a High Price, Energy Agency Says,” by Jad Mouawad

C. New York Times, 10/29/04, Business Day, Pg C1, “Shell Warns of New Cuts in Reserves of Oil and Gas,” by Heather Timmons

III. Other

A. New York Times, 10/26/04 Pg A20, “NASA Expert Criticizes Bush on Global Warming Policy,” by Andrew C. Revkin

B. New York times, 10/26/04, Science Times, “Heart Attack Risk Linked To Time Spent In Traffice,” by Anahad O’Connor.

C. New York Times, 10/30/04, Pg A1, “Big Arctic Perils Seen In Warming,” by Andrew C. Revkin.

D. New York Times, 10/31/04, Automobiles (in Sports section) Pg 11, “Transmission of Tomorrow or a Can of Worms??” by Don Sherman.

