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Petroleum Supplies, from New York Times Business Section

October 2, Pg B3, by Jonathan Fuerbringer: Petroleum prices for delivery in November closed at $50.12  on the New York Mercantile Exchange, the highest price since trading in futures contracts began in 1983. Factors in this latest price rise were (a) the fact that production in the Gulf of Mexico after hurricane Ivan has not rebounded as quickly as expected, and (b) an announcement by anti-government rebels in Nigeria that they would start targeting oil workers and the Nigerian oil industry.

[A story on NBC news for Wednesday 9/29, in response to oil prices going over $50 (but coming down before the market closed) listed several other ongoing situations driving prices higher, such as (a) insurgency attacks against the Iraqi oil industry, (b) after a period of movement towards democracy, Iran’s religious establishment has reasserted political control and is not as interested in the oil industry as previously, (c) in Saudi Arabia, there have been regular guerilla attacks against foreign oil workers (who provide the technical expertise), and (d) unrest in Kuwait.]

October 3, News of the Week in Review, Pg WK 1: Despite only supplying about one-third of the world’s petroleum (down from one half earlier), and its inability to control the price of petroleum to its preferred $20 to $30 per barrel (enough to make a lot of money, but not high enough to cause economic problems for its customers, or to get them to seriously explore alternatives), OPEC’s long-term position is excellent; with its vast reserves, all of the alternative sources of oil will be used up within twenty years or less, and OPEC will control all of the petroleum supply. (North Sea oil has about four more years of reserves, Mexico five years, and US six years, at present rates of consumption.) The article mentions two concerns for oil companies: (a) OPEC reserves are state-owned, and the oil companies may remain frozen out from pumping oil, and (b) the OPEC countries so far are not making the investments that will be required to increase their output, as the non-OPEC reserves are used up.

Global Warming and Pollution

October 1, Pg A1 by Seth Mydans and Andrew C. Revkin: The administration of Russian President Vladimir Putin has decided to endorse the Kyoto Protocol on international reduction of greenhouse gas emissions. Legislative approval is also required, but this is not expected to be an issue, once the executive branch has decided. This puts the treaty into effect, but does not affect the US, since the Bush administration has withdrawn the signature of the Clinton administration. The treaty mandates a reduction in greenhouse gas emissions to 19?? Levels by the year 20??. Some argue against the treaty, saying that far more aggressive action will be required soon, but all agree that this is at least a first step. The US objection has been that, since the treaty was negotiated in 19??, the US economy, and greenhouse gas emissions as well, have grown substantially, requiring far larger reductions by the US than by European countries, whose economies have largely remained stagnant. The treaty also does not regulate emissions by underdeveloped and undeveloped nations, allowing them to emit greenhouse gases in order to grow their economies, but they will have to be regulated eventually. The Bush administration has argued that this is far too lenient, especially for large quickly-growing economies such as China and India.

October 2, Pg B1, by Danny Hakim: Ford Motor Company executives, in a meeting on August 3, have internally set goals and a plan for reducing CO2 emissions by 80% by 2030, according to some who have “been informed of the plan.”  Since auto sales and usage are projected to continue rising, the overall CO2 from Ford products would continue to rise, although much less further than without the plan. Ford feels that Toyota and Honda are approaching the reduction of CO2 emissions as a business opportunity, and the Ford plan also views this as a business opportunity. Ford is not announcing this because a business plan can change with circumstances, and Ford was criticized earlier for changing a plan to reduce SUV fuel consumption when the company ran into sales problems.
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